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Analysis of the cash flow table using profitability ratios

- a case study of the Algerian Salam Bank for the period
between 2015-2020
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Abstract: The study aims to determine the level of profitability by analyzing the cash
flow table using profitability ratios derived from this table. To achieve the goal, the
application was applied to the Algerian Al Salam Bank, where the financial reports for
the period from 2015 to 2020 were obtained from the bank’s official website, and the
profitability ratios derived from the cash flow statement were calculated (operating cash
flow adequacy index, operating cash index, operating activity index, return on assets
from operating cash flow, operating cash flow index to net sales, return on equity index
from operating cash flow, cash flow index from operating activities for common stock).
The study found that the level of profit quality at the Algerian Al Salam Bank is of good
quality, but it never experienced stability from year to year.

Keywords: cash flow table, profitability ratios, operating cash flows.
JEL classification codes : M41, M49.
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